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MEMORANDUM POR Tis DIRECTOR 
THE DEPUTY DIRECTOR 


Subject: CiG-State Relations 


i. <A careful analysis of the extensive press coment on tre 
amalgamation under Lir, Eddy of the State Department's intellize ice 
offices convinces me that the State press spokesmen euphesized- wnat 
there was no intention to interfere with the activities ef CIG or 
of State's relations therewith. I know from personal ineuiry tat 
both llr. Peurifoy (Acting Assistant Secretary for Adminigstratiei) 
and lr, Eddy briefed the press spokesmen. 


2. Iinterpret tliis as an indication on the part of State of 
realization for the need of the closest possible working! arranp mert 
between CIG and State. 


3. With the new organization State has the principal agen.cy 
intelligence set-up, the one CIG may conflict with most in carr ‘ing 
out its mission. In neace-time CIG and State form the mest imp rtani 
combination, just as in war CIG and War-Navy will. 


h, With the amalgamation in State, and the receit grantin: of 
directive authority to the DCI both shops ave received shots i: the 
arm, but both may nave budget problems if their interdeoéndeacy and 
mutual helpfulness cannot be established to everyone's satisfue ion. 
The results of any conflict on the Hill between CIG and General. 
Marshall for funds cr other congressional support can be orophe#ed 
with fair accuracy. i 


Se I, therefore, recommend that the Director of Central IJ -telli- 
gence arrange an early meeting between himself, his Chief of Ne sears), 
Chief of ICAPS, and Mr. Eddy and his Chief of hesearch at whick time 
he should make an informal statement of his realization of the: angs-s 
of duplication and umroductive overlap between the tvo gions; is 
desire that a complete program of inter-relationship be develop d 
sromptly, energetically, and positively; and that a special, “e:mal 
liaison working arrangement be aa@intained., With the immatus of suai 
a high-level meeting, an agreement in principle between tie DCI and 
Mr. Eddy, the working levels should produce results. 


6. In my opinion now is the psycholovzica’. moment fdr this move. 
A delay or postponement would be unfortunate, 


25X1 
Chief, CAPs 
) #H4002 4 
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